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AGCO REPORTS THIRD QUARTER RESULTS
Strong Global Sales Produce Record Third QuarterINeome

DULUTH, GA — October 29 — AGCO Corporation (NYSE:A@ worldwide manufacturer
and distributor of agricultural equipment, reportedord third quarter net sales of $2.1 billion
and record net income of $1.04 per share for tiné tjuarter of 2008. Adjusted net income,
which excludes restructuring and other infrequempieases (income), was also $1.04 per share
for the third quarter of 2008. These results campa reported net income of $0.80 per share
and adjusted net income of $0.77 per share fothihg quarter of 2007. Net sales for the third
guarter of 2008 increased approximately 22% contperéhe same period in 2007, excluding
favorable currency translation impacts of $120.0iom.

For the first nine months of 2008, reported andistéid net income were $3.01 per share
compared to reported net income of $1.73 per shradeadjusted net income of $1.70 per share
for the same period in 2007. Net sales for that firne months of 2008 increased approximately
23% to $6.3 billion compared to the same perioddf7, excluding favorable currency
translation impacts of $522.9 million.

“I am pleased with AGCOQO's record performance intted quarter and the first nine months
of 2008,” stated Martin Richenhagen, AGCQO’s Champfaresident and Chief Executive
Officer. “Despite experiencing supplier constraianhd rising material costs during the first nine
months of the year, AGCO’s operating margins haymeded by more than a full percentage
point. The preemptive pricing actions taken infirgt half of 2008 along with focused
management efforts enabled us to deliver net inagnoeth of 33% in the third quarter and 80%
for the first nine months of 2008 compared to thme periods last year. The combination of
our strong operational performance and the stepsawve taken to reduce debt over the last two
years have us well positioned to deal with theentrturmoil in the financial markets. AGCO
Finance, our joint venture with Rabobank, has cwmetil to provide uninterrupted financing for
our end-customers and is well positioned to suppartfuture retail financing needs.”

“In the third quarter we saw continued improvemarthe profitability of our North
American business,” Mr. Richenhagen continued. &@arly operating income was positive in
our North American segment for the first time ireowvo years. Sales growth driven by
favorable farm economics, new product introductiand improved distribution, along with cost
reduction initiatives, resulted in margin improverheTo maintain this positive trend, we are
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continuing to invest in new products for the No#Atmerican market, and we are focusing on
additional cost saving opportunities such as ogioreal assembly centers aimed at reducing
logistics and production costs.”

Third Quarter and Year-to-Date Results

Net sales were $2,085.4 million for the third qaadf 2008, an increase of approximately
29.3% as compared to $1,613.0 million for the tljudrter of 2007. AGCO reported net
income of $102.6 million, or $1.04 per share, far third quarter of 2008, compared to reported
net income of $76.9 million, or $0.80 per share tfe third quarter of 2007. Adjusted net
income, excluding restructuring and other infreduexpenses (income), was $102.7 million, or
$1.04 per share, for the third quarter of 2008 careg to $74.2 million, or $0.77 per share, for
the third quarter of 2007.

For the first nine months of 2008, net sales wé.2&/.4 million, an increase of
approximately 34.6% as compared to $4,657.0 miilionet sales for the first nine months of
2007. AGCO reported net income of $298.0 millionthe first nine months of 2008, or $3.01
per share, compared to net income of $165.2 mjlbor$l.73 per share, for the first nine months
of 2007. Adjusted net income, excluding restruatyand other infrequent expenses (income),
was $298.2 million, or $3.01 per share, for thetfiine months of 2008, compared to $162.7
million, or $1.70 per share, for the first nine rtfuyof 2007.

Net sales in the third quarter of 2008 in AGCO’sdpe/Africa/Middle East (EAME)
segment increased approximately 15% when compartektthird quarter of 2007, excluding
favorable currency translation impacts of $62.4iam| due to growth in France, Germany,
Central and Eastern Europe and Russia. Contirtbaoigsmarket conditions in Brazil and
Argentina during the third quarter of 2008 genataales growth of approximately 38% in the
South American segment, excluding favorable cugreéranslation impacts of $53.6 million,
compared to the same period in 2007. Strong derfrandthe professional farming segment
produced sales growth in the third quarter of 2008 e North American segment of
approximately 26% compared to the third quarte2@i¥7, excluding favorable currency
translation impacts of $2.3 million. Improved faemonomics in Australia resulted in third
guarter net sales growth in 2008 of approximat&%%3n AGCQO’s Asia/Pacific segment
compared to the same period in 2007.

Income from operations for the third quarter of 2dfcreased approximately $31.3 million,
compared to the same period in 2007. Increaseg salumes, price increases and cost control
initiatives were partially offset by rising matdrasts. For the first nine months of 2008,
income from operations increased approximately $1L58llion, compared to the same period in
2007. The improvement resulted from an increasetrsales and pricing actions partially offset
by higher material costs. Unit production of tmastand combines for the third quarter of 2008
was approximately 11% above comparable 2007 levels.

Third quarter 2008 income from operations for AGEGAME segment increased
approximately $7.3 million compared to the thircager of 2007. Strong volume growth and
favorable currency translation impacts in the thjugrter of 2008 offset a favorable sales mix in
the third quarter of 2007, which included a largercentage of higher margin Fendt sales. For
the first nine months of 2008, income from operagitncreased approximately $120.8 million



compared to the same period in 2007 due to higilles y¥olumes, favorable currency translation
impacts and improved pricing.

AGCO’s South American segment reported an incregaseome from operations of
approximately $10.2 million in the third quarter2508 compared to the same period in 2007.
Sales growth of over 58% in Brazil and over 63%\igentina produced most of the
improvement despite increases in material costshayiter levels of product development
expenses. For the first nine months of 2008, irefom operations for the South American
segment increased approximately $31.0 million caegbéo the same period in 2007. Operating
income in the South American segment benefitetierbbth the third quarter and first nine
months of 2008 from favorable currency translatropacts.

Results in AGCO’s North American segment benefiteth the healthy farm economy and a
strengthening distribution network. In the thindagter of 2008, operating income grew $15.4
million compared to the same period in 2007. Sirsales growth and improved margins offset
adverse currency impacts on products sourced fraamilBand Europe. Income from operations
improved by approximately $23.2 million for thestimine months of 2008 compared to the same
period in 2007.

Income from operations in the Asia/Pacific reginareased approximately $4.6 million in
the third quarter of 2008 and approximately $13ikion for the first nine months of 2008
compared to the same periods in 2007 driven by grawthe Australian and New Zealand
markets.

Regional Market Results

North America- Industry unit retail sales of tractors for thestfinine months of 2008
decreased approximately 5% over the comparable ye#r period. Industry unit retail sales of
tractors over 100 horsepower increased compartektprior year, while industry sales of
tractors under 100 horsepower declined duringitBerfine months of 2008. Industry unit retail
sales of combines for the first nine months of 2B@8eased approximately 25% from the prior
year period. AGCO'’s unit retail sales of tractaese down in the first nine months of 2008 due
to decreases in tractor sales under 100 horseppastially offset by strong growth of tractors
over 100 horsepower. Sales of combines were uppawed to the same period in 2007.

Europe -Industry unit retail sales of tractors for the ffinine months of 2008 increased
approximately 9% compared to the prior year periBétail demand improved in Central and
Eastern Europe, Russia, France, Germany and thedJingdom. AGCO'’s unit retail sales of
tractors for the first nine months of 2008 wereheigwhen compared to the prior year period.

South America 4ndustry unit retail sales of tractors increasegrapimately 36% and
industry unit retail sales of combines increaseat@xmately 87% for the first nine months of
2008 compared to the prior year period. AGCO’stBdmerican unit retail sales of tractors
and combines also increased in the first nine neoott2008 compared to 2007.

Rest of World Markets ©utside of North America, Europe and South Amek@CO’s net
sales for the first nine months of 2008 increaggm@imately 18% compared to 2007,
primarily due to higher sales in Australia and Nésaland.



“Harvests are meeting expectations in nearlyfathe world’s important grain producing
regions and 2008 farm income is expected to bagftstated Mr. Richenhagen. “Our order
boards remain robust and we expect a strong fiisisB008. The long-term trends that have
increased demand for grains and lowered globahgnaentories are still intact. The growing
population, the increasing demand for food, impdogiets, and growing demand for energy
worldwide will continue to support healthy long+#tefundamentals for the agricultural
industry.”

Outlook

For the full year of 2008, farm equipment salesexgected to increase from 2007 levels.
Modest growth in industry retail sales in Westeundpe and increased penetration of western
sourced equipment in Eastern and Central Europepscted to result in total European industry
retail sales above last year’s strong levels. antiNAmerica, the slowing general economy is
expected to produce weaker industry retail saldsvofand medium horsepower tractors, but
improved farm income and healthy farmer balancetsh&e expected to result in increased
industry retail sales of high horsepower tractoxd @mbines compared to 2007. In South
America, favorable farm fundamentals in Brazil #&rdentina are expected to produce increased
industry retail sales.

For the full year of 2008, AGCO is targeting eagsiper share in the $3.90 to $4.00 range.
The projected increase in earnings is expecteddultrfrom net sales growth of between 22%
and 24% compared to 2007. Operating margin imgara@nt in 2008 is expected to result from
higher sales volumes, price increases and costtiediefforts.

* k k k %k

AGCO will be hosting a conference call with respecthis earnings announcement at 10:00
a.m. Eastern Time on Wednesday, October 29, 200&% Company will refer to slides on its
conference call. Interested persons can accessotfference call and slide presentation via
AGCO’s website atvww.agcocorp.conon the “Investors/Calendar of Events” page. Aagp
of the conference call will be available approxiehattwo hours after the conclusion of the
conference call for twelve months following thelcalA copy of this press release will be
available on AGCO’s website for at least twelve tharfollowing the call.

* k k% %



Safe Harbor Statement

Statements that are not historical facts, includivegprojections of retail sales, market
conditions, availability of financing, industry damd, general economic conditions, net sales,
earnings per share, operating margins, strategiatinves, currency translation impacts and
material cost increases are forward-looking angestitho risks which could cause actual results
to differ materially from those suggested by tlaesnhents. These forward-looking statements
involve a number of risks and uncertainties. TaiWing are among the factors that could
cause actual results to differ materially from tlsults discussed in or implied by the forward-
looking statements. Further information concerrihiese and other factors is included in
AGCO's filings with the Securities and Exchange @uission, including its Form 10-K for the
year ended December 31, 2007. AGCO disclaims bhgation to update any forward-looking
statements.

» Our financial results depend entirely upon theadtural industry, and factors that
adversely affect the agricultural industry gengrahicluding declines in the general
economy, increases in farm input costs and lowsmgodity prices, will adversely
affect us.

» Our success depends on the introduction of newyatedwhich require substantial
expenditures and may not be well received in theketaglace.

* We depend on suppliers for components and par@uioproducts, and any failure by
our suppliers to provide products as needed, arship promptly address supplier
issues, will adversely impact our ability to timelgd efficiently manufacture and sell
our products.

* A majority of our sales and manufacturing takes@lautside of the United States,
and, as a result, we are exposed to risks relatieign laws, taxes, economic
conditions, labor supply and relations, politicahditions and governmental policies.
These risks may delay or reduce our realizatioratbfe from our international
operations.

» Our financing joint venture, and its ability to &ince retail sales, is dependent upon
funding provided by Rabobank, and any difficulty®abobank’s part to provide that
funding would aversely impact sales.

* Both AGCO and AGCO Finance have substantial acsowaeivables from dealers
and end-customers, and we would be adversely iragdicthe collectability of these
receivables was not consistent with historical eigoee; this collectability is
dependent upon the financial strength of the fardustry, which in turn is dependent
upon the general economy and commaodity prices,edlisas several of the other
factors listed in this section.



» Currency exchange rate and interest rate changesdwersely affect the
competitiveness and profitability of our products.

* We are subject to extensive environmental lawsragdlations, and our compliance
with, or our failure to comply with, existing ortfure laws and regulations could
delay production of our products or otherwise ageraffect our business.

* We have significant pension obligations with respeour employees and declines
in the market value of the securities used to filmese obligations will result in
increased pension expense in future periods.

* We are subject to fluctuations in raw material @siand availability, which may
cause delays in the production of our productstieeravise adversely affect our
manufacturing costs.

* The agricultural equipment industry is highly sesdpand seasonal fluctuations
significantly impact our results of operations aagh flows.

* We face significant competition and, if we are uedb compete successfully against
other agricultural equipment manufacturers, we wWadoge customers and our
revenues and profitability would decline.

* In connection with our outstanding indebtednessarmesubject to certain restrictive
covenants and payment obligations that may adweadtect our ability to operate
and expand our business.

* k k k %k

About AGCO

Founded in 1990, AGCO Corporation (NYSE: AG) (wwmcacorp.com is a global
manufacturer of agricultural equipment and relasgdacement parts. AGCO, “Your Agriculture
Company”, offers a full product line including ttacs, combines, hay tools, sprayers, forage,
tillage equipment and implements, which are disteld through more than 3,000 independent
dealers and distributors in more than 140 countmeddwide. AGCO products are sold through
the core brands: Challenger®, Fendt®, Massey Ferghisand Valtra®. AGCO provides retail
financing through AGCO Finance. The Company is headered in Duluth, Georgia and, in
2007, had net sales of $6.8 billion.

HHEAHH

Please visit our website wivw.agcocorp.com




AGCO CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS
(unaudited and in millions)

September 30, December 31,
2008 2007
ASSETS
Current Assets:
Cash and cash equivalents $ 44938 $ 5824
Accounts and notes receivable, net 817.6 766.4
Inventories, net 1,464.2 1,134.2
Deferred tax assets 69.1 52.7
Other current assets 205.4 186.0
Total current assets 3,006.1 2,721.7
Property, plant and equipment, net 782.9 753.0
Investment in affiliates 297.3 284.6
Deferred tax assets 79.5 89.1
Other assets 74.0 67.9
Intangible assets, net 186.9 205.7
Goodwill 638.6 665.6
Total assets $ 5,065.3 $ 4,787.6
LIABILITIES AND STOCKHOLDERS’ EQUITY
Current Liabilities:
Current portion of long-term debt $ — $ 0.2
Convertible senior subordinated notes 402.5 402.5
Accounts payable 869.2 827.1
Accrued expenses 841.1 773.2
Other current liabilities 124.1 80.3
Total current liabilities 2,236.9 2,083.3
Long-term debt, less current portion 282.5 294.1
Pensions and postretirement health care benefits 128.6 150.3
Deferred tax liabilities 168.9 163.6
Other noncurrent liabilities 55.2 53.3
Total liabilities 2,872.1 2,744.6
Stockholders’ Equity:
Common stock 0.9 0.9
Additional paid-in capital 961.3 942.7
Retained earnings 1,317.3 1,020.4
Accumulated other comprehensive (loss) income 6.3)8 79.0
Total stockholders’ equity 2,193.2 2,043.0
Total liabilities and stockholders’ equity $ 5,065.3 $ 4,787.6

See accompanying notes to condensed consolidatucfal statements.



AGCO CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(unaudited and in millions, except per share data)

Three Months Ended September 30,

2008 2007

Net sales $ 2,085.4 $ 1,613.0
Cost of goods sold 1,705.3 1,305.4

Gross profit 380.1 307.6
Selling, general and administrative expenses 183.5 156.6
Engineering expenses 49.8 38.6
Restructuring and other infrequent expenses (ingome 0.1 (2.5)
Amortization of intangibles 5.0 4.5

Income from operations 141.7 110.4
Interest expense, net 2.1 3.4
Other expense, net 2.9 105
Income before income taxes and equity in net egenaf affiliates 136.7 96.5
Income tax provision 42.7 26.7
Income before equity in net earnings of affiliates 94.0 69.8
Equity in net earnings of affiliates 8.6 7.1
Net income $ 102.6 $ 76.9
Net income per common share:

Basic $ 1.12 $ 0.84

Diluted $ 104 $ 080
Weighted average number of common and common deuivshares outstanding:

Basic 91.7 91.6

Diluted 98.3 96.4

See accompanying notes to condensed consolidat@ucfal statements.



AGCO CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(unaudited and in millions, except per share data)

Nine Months Ended September 30,

2008 2007

Net sales $ 6,267.4 $ 4,657.0
Cost of goods sold 5,143.9 3,833.0

Gross profit 1,123.5 824.0
Selling, general and administrative expenses 535.1 438.2
Engineering expenses 148.2 108.3
Restructuring and other infrequent expenses (ingome 0.3 (2.2)
Amortization of intangibles 14.9 13.1

Income from operations 425.0 266.6
Interest expense, net 12.7 17.6
Other expense, net 18.5 28.6
Income before income taxes and equity in net egenaf affiliates 393.8 220.4
Income tax provision 128.0 75.6
Income before equity in net earnings of affiliates 265.8 144.8
Equity in net earnings of affiliates 32.2 20.4
Net income $ 298.0 $ 165.2
Net income per common share:

Basic $ 3.25 $ 1.81

Diluted $ 3.01 $ 1.73
Weighted average number of common and common deuivshares outstanding:

Basic 91.7 91.4

Diluted 98.9 95.7

See accompanying notes to condensed consolidatucfal statements.



AGCO CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(unaudited and in millions)

Nine Months Ended September 30,

2008 2007
Cash flows from operating activities:
Net income $ 298.0 $ 165.2
Adjustments to reconcile net income to net caslvided by operating
activities:
Depreciation 95.0 82.0
Deferred debt issuance cost amortization 2.5 3.7
Amortization of intangibles 14.9 131
Stock compensation 21.8 104
Equity in net earnings of affiliates, net of casheived (18.8) 3.3)
Deferred income tax provision 2.8 5.9
Gain on sales of property, plant and eqeipim (0.2) (3.1)
Changes in operating assets and liabilitiespheffects from purchase of
business:
Accounts and notes receivable, net (72.0) (16.4)
Inventories, net (391.4) (193.6)
Other current and noncurrent assets (56.0) (27.5)
Accounts payable 50.8 (48.1)
Accrued expenses 113.6 40.2
Other current and noncurrent liabilities (13.1) 3.7
Total adjustments (250.1) (133.0)
Net cash provided by operating activities 947. 32.2
Cash flows from investing activities:
Purchase of property, plant and equipment (155.5) (83.6)
Purchase of business, net of cash acquired — (17.8)
Proceeds from sales of property, plant and egeripm 3.0 5.2
Investments in unconsolidated affiliates (0.4) (66.7)
Other — (2.7)
Net cash used in investing activities (152.9) (165.6)
Cash flows from financing activities:
Proceeds from (repayments of) debt obligatiors, n 12.7 (116.4)
Proceeds from issuance of common stock 0.3 7.9
Payment of minimum tax withholdings on $teompensation (3.2) —
Payment of debt issuance costs (1.3) (0.2)
Net cash provided by (used in) financing atitgi 8.5 (108.7)
Effect of exchange rate changes on cash and casbakmnts (36.1) 7.8
Decrease in cash and cash equivalents (132.6) (234.3)
Cash and cash equivalents, beginning of period 582.4 401.1
Cash and cash equivalents, end of period $ 4498 $ 166.8

See accompanying notes to condensed consolidatucfal statements.



AGCO CORPORATION AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENS
(unaudited, in millions, except per share data)

1. STOCK COMPENSATION EXPENSE

During the third quarter and first nine months 008, the Company recorded approximately $6.8
million and $22.0 million, respectively, of stockrapensation expense in accordance with Statement of
Financial Accounting Standards (“SFAS”) No. 123RyiRed 2004), “Share-Based Payment” (“SFAS
No. 123R"). During the third quarter and first @imonths of 2007, the Company recorded
approximately $7.0 million and $10.6 million, respeely, of stock compensation expense in accordanc
with SFAS No. 123R. The stock compensation experaserecorded as follows:

Three Months Ended Nine Months Ended
September 30, September 30,
2008 2007 2008 2007
Cost of goods sold $ 0.3 $ 0.3 $ 0.7 $ 0.4
Selling, general and administrative expenses 6.5 6.7 21.3 10.2
Total stock compensation expense $ 6.8 $ 7.0 32.0 $ 106

2. INDEBTEDNESS
Indebtedness consisted of the following at Septerd®e2008 and December 31, 2007:
September 30, December 31,
2008 2007
67% Senior subordinated notes due 2014 $ 2824 $ 2918
1%4% Convertible senior subordinated notes due 2033 201.3 201.3
1%% Convertible senior subordinated notes due 2036 201.3 201.3
Other long-term debt 0.1 2.5
685.1 696.9
Less:  Current portion of long-term debt — 2{0.
1%% Convertible senior subordinated notes du® 203 (201.3) (201.3)
1%2% Convertible senior subordinated notes du& 203 (201.3) (201.3)
Total indebtedness, less current portion $ 2825 $ 294.1

Holders of the Company’s 1%.% convertildrisr subordinated notes due 2033 and 1¥4%
convertible senior subordinated notes due 2036anayert the notes, if, during any fiscal quartke, t
closing sales price of the Company’s common steckeeds 120% of the conversion price of $22.36 per
share for the 1%4% convertible senior subordinatedsiand $40.73 per share for the 1%4% convertible
senior subordinated notes for at least 20 tradays ¢h the 30 consecutive trading days ending erett
trading day of the preceding fiscal quarter. A§eptember 30, 2008 and December 31, 2007, the
closing sales price of the Company’s common st@tkdxceeded 120% of the conversion price of both
notes for at least 20 trading days in the 30 cartsextrading days ending September 30, 2008 and
December 31, 2007, and, therefore, the Compangifiesboth notes as current liabilities. Future
classification of the notes between current and-iemm debt is dependent on the closing sales pfice
the Company’s common stock during future quart@itse Company believes it is unlikely the holders of
the notes would convert the notes under the pravisof the indenture agreement, thereby requihiag t
Company to repay the principal portion in cashthim event the notes were converted, the Company
believes it could repay the notes with availabkhcan hand, funds from the Company’s $300.0 million
multi-currency revolving credit facility, or a commation of these sources.



3. INVENTORIES

Inventories are valued at the lower of cost or raausing the first-in, first-out method. Market is
current replacement cost (by purchase or by regtaudependent on the type of inventory). In sase
where market exceeds net realizable value (i.Bmated selling price less reasonably predictabls
of completion and disposal), inventories are statatet realizable value. Market is not consideoeioe
less than net realizable value reduced by an aliow/éor an approximately normal profit margin.

Inventories at September 30, 2008 and Decembe&t(BYT, were as follows:

September 30, December 31,
2008 2007
Finished goods $ 5159 $ 3917
Repair and replacement parts 384.1 361.1
Work in process 177.8 88.3
Raw materials 386.4 293.1
Inventories, net $ 1,464.2 $ 1,134.2

4. ACCOUNTS RECEIVABLE SECURITIZATION

The Company sells wholesale accounts receivabseremolving basis to commercial paper conduits
either on a direct basis or through a wholly-owspdcial purpose U.S. subsidiary under its UnitedeSt
and Canadian securitization facilities and throagjualifying special purpose entity in the U.K. ands
European securitization facility. Outstanding fungdunder these facilities totaled approximatel$3$4
million at September 30, 2008 and $446.3 millioDatember 31, 2007. The funded balance has the
effect of reducing accounts receivable and shont-t&bilities by the same amount. Losses on safles
receivables primarily from securitization facilgiencluded in other expense, net were $7.2 mikiod
$8.7 million for the three months ended SeptemBef808 and 2007, respectively, and $21.6 million
and $25.5 million for the nine months ended Septr8H, 2008 and 2007, respectively.

The Company has an agreement to permit transfewwimgn ongoing basis, the majority of its
wholesale interest-bearing receivables in North Acaeto AGCO Finance LLC and AGCO Finance
Canada, Ltd., its United States and Canadian ffigtailce joint ventures. The Company has a 49%
ownership interest in these joint ventures. Thedier of the receivables is without recourse to the
Company, and the Company will continue to seningereceivables. As of September 30, 2008, the
balance of interest-bearing receivables transfao&tdGCO Finance LLC and AGCO Finance Canada,
Ltd. under this agreement was approximately $67llilomcompared to approximately $73.3 million as
of December 31, 2007.

5. EARNINGS PER SHARE

The Company’s $201.3 million aggregate principabant of 1%:% convertible senior subordinated
notes and its $201.3 million aggregate principabant of 1%% convertible senior subordinated notes
provide for (i) the settlement upon conversionastt up to the principal amount of the convertegsot
with any excess conversion value settled in shafrdsee Company’s common stock, and (ii) the
conversion rate to be increased under certainroistances if the new notes are converted in cororecti
with certain change of control transactions. Dalatof weighted shares outstanding will dependhan t
Company’s stock for the excess conversion valusgusie treasury stock method. A reconciliatiomeif
income and weighted average common shares outstafati purposes of calculating basic and diluted
earnings per share for the three and nine montthsdeBeptember 30, 2008 and 2007 is as follows:



Three Months Ended September 30, Nine Months Ended September 30,

2008 2007 2008 2007
Basic net income per share:
Net income $ 102.6 $ 769 $ 298.0 $ 165.2
Weighted average number of common
shares outstanding 91.7 91.6 91.7 91.4
Basic net income per share $ 112 $ 084 $ 53.2 $ 181
Diluted net income per share:
Net income for purposes of computing
diluted net income per share $ 102.6 $ 769 $ 298.0 $ 165.2

Weighted average number of common

shares outstanding 91.7 91.6 91.7 91.4
Dilutive stock options, performance

share awards and restricted

stock awards 0.2 0.1 0.2 0.2
Weighted average assumed conversion

of contingently convertible senior

subordinated notes 6.4 4.7 7.0 4.1
Weighted average number of common

and common equivalent shares

outstanding for purposes of

computing diluted earnings per

share 98.3 96.4 98.9 95.7
Diluted net income per share $ 1.04 $ 0.80 $.013 $ 1.73
6. SEGMENT REPORTING

The Company has four reportable segments: NorthrisaieSouth America; Europe/Africa/Middle
East; and Asia/Pacific. Each regional segmentidiges a full range of agricultural equipment and
related replacement parts. The Company evaluatgaent performance primarily based on income from
operations. Sales for each regional segment aedlan the location of the third-party customehne T
Company’s selling, general and administrative espenand engineering expenses are charged to each
segment based on the region and division wherexpenses are incurred. As a result, the compowénts
income from operations for one segment may notleparable to another segment. Segment results for
the three months and nine months ended Septemp2038 and 2007 are as follows:



Three Months Ended North South Europe/Africa/ Asia/
September 30, America America Middle East Pacific Consolidated
2008
Net sales $ 4404 $ 466.6 $1,108.8 $ 69.6 $2,085.4
Income from operations 4.7 41.0 110.8 2.11 168.6
2007
Net sales $ 349.0 $300.1 $ 9133 $ 50.6 1,618.0
(Loss) income from operations (20.7) 30.8 103.5 7.5 1311
Nine Months Ended North South Europe/Africa/ Asia/
September 30, America America Middle East Pacific Consolidated
2008
Net sales $1,273.8 $1,169.1 $3,639.1 $185.4 $6,267.4
(Loss) income from operations (9.6) 111.9 383.6 25.8 511.7
2007
Net sales $1,017.9 $747.2 $2,766.5 $1254 $4,657.0
(Loss) income from operations (32.8) 80.9 262.8 124 323.3

A reconciliation from the segment information te ttonsolidated balances for income from

operations is set forth below:

Segment income from operations
Corporate expenses
Stock compensation expense

Three Months Ended

Nine Months Ended

Restructuring and other infrequent (expenses)

income
Amortization of intangibles

Consolidated income from operations

September 30, September 30,
2008 2007 2008 2007
$ 168.6 $ 1311 $ 511.7 $ 3233
(15.3) (12.0) (50.2) (35.6)
(6.5) (6.7) 3j21. (10.2)
(0.1) 25 (0.3) 2.2
(5.0) (4.5) (2% (13.1)
$ 1417 0.4 $ 425.0 $ 266.6




RECONCILIATION OF NON-GAAP MEASURES

This earnings release discloses adjusted income drrerations, net income and earnings per share,
all of which exclude amounts that differ from theshdirectly comparable measure calculated in
accordance with U.S. generally accepted accouptiimgiples (“GAAP”). A reconciliation of each of
these financial measures to the most directly coaippa GAAP measure is included below.

The following is a reconciliation of adjusted inceritom operations, net income and earnings per
share to reported income from operations, net icand earnings per share for the three months ended
September 30, 2008 and 2007:

Three months ended September 30,

2008 2007
Income Earnings Income Earnings
From Net Per From Net Per
Operations  Incomé” Sharé” Operations Incomé? Sharé&”
As adjusted $141.8 $ 102.7 $ 1.04 $ 107.9 $ 74.2 $ 0.77
Restructuring and other
infrequent expenses
(income)? 0.1 0.1 — (2.5) (2.7) (0.03)
As reported $141.7 $ 102.6 $ 1.04 $ 1104 $ 76.9 $ 0.80

€}

() Net income and earnings per share amounts aretafte
2

The restructuring and other infrequent expensesrded in the third quarter of 2008 related prinyaril
to severance and employee relocation costs assdaidth the Company’s rationalization of its Valtra
sales office located in FranceThe restructuring and other infrequent income raedrin the third
quarter of 2007 relates to the gain on the saleuddlings, land and improvements associated wigh th
Company’'s Randers, Denmark facility. This gain wastially offset by charges primarily related to
severance and employee relocation costs associdtiedhe Company’s rationalization of its Valtra
sales office located in France as well as the Caoyiparationalization of certain parts, sales and
marketing and administration functions in Germany.



The following is a reconciliation of adjusted inceritom operations, net income and earnings per
share to reported income from operations, net ircand earnings per share for the nine months ended
September 30, 2008 and 2007:

Nine months ended September 30,

2008 2007
Income Earnings Income Earnings
From Net Per From Net Per
Operations  Incomé” Sharé” Operations Incomé? Sharé&”
As adjusted $425.3 $ 298.2 $ 3.01 $264.4 $ 162.7 $ 1.70
Restructuring and other
infrequent expenses
(income)? 0.3 0.2 — (2.2) (2.5) (0.03)
As reported $ 425.0 $ 298.0 $ 3.01 $ 266.6 $ 165.2 $ 1.73

€}

Net income and earnings per share amounts aretafte
@

The restructuring and other infrequent expensesrded in the first nine months of 2008 related
primarily to severance and employee relocationscassociated with the Company'’s rationalization of
its Valtra sales office located in France as weltte Company’s rationalization of certain parédes
and marketing and administration functions in Gerya The restructuring and other infrequent
income recorded in the first nine months of 2004tes to the gain on the sale of buildings, land an
improvements associated with the Company’s Rand@esmark facility. This gain was partially
offset by charges primarily related to severancg employee relocation costs associated with the
Company’s rationalization of its Valtra sales offitocated in France as well as the Company’s
rationalization of certain parts, sales and mankeéind administration functions in Germany.



* CHALLENGER * FENDT « MASSEY FERGUSON « VALTRA



