AGCO Corporation Takes50% Stakein Italian Harvesting Business
June 25, 2007 8:31 AM ET

Harvesting Joint Venture with Laverda S.p.A to Reinforce AGCO's
Market Positioning

DULUTH, Ga.--(BUSINESS WIRE)--June 25, 2007--AGCO Corporation (NY SE: AG), a worldwide manufacturer and
distributor of agricultural equipment, today announced that, subject to the approval of the competition authorities, it has agreed to
acquire 50% of Laverda S.p.A from the Italian ARGO group. ARGO owns a humber of manufacturing, service and distribution
companies as well as some prestigious trademarks, all operating exclusively in the traditional agricultural machinery sector.

Based in Breganze, in Northern Italy, Laverda operates one of the most modern and efficient production facilities for harvestersin
Europe. In addition to producing Laverda branded combines, the Breganze factory has been manufacturing mid-range combine
harvesters for AGCO's Massey Ferguson, Fendt and Challenger brands for distribution in Europe, Africa and the Middle East
since 2004. In 2006, Laverda's annual consolidated net sales were approximately EUR 133 million.

"This investment reinforces AGCO's market positioning and supports our strategic aim of taking a leading position in the European
harvesting business," commented Martin Richenhagen, Chairman, President and CEO of AGCO.

The joint venture will further improve AGCO's product offering of harvesting equipment and is expected to provide a foundation
for long term product devel opment.

"AGCO is committed to growth in the harvesting markets. With the combined sales volumes of the Laverda brand and our
AGCO brands, we will be well positioned in the competitive marketplace," said Gary Collar, Senior Vice President and General
Manager, Europe, Africaand Middle East (EAME).

The joint venture aso includes Laverdas ownership in Fella-Werke GMBH, a German manufacturer of grass and hay machinery,
and its 50% stake in Gallignani S.p.A, an Italian manufacturer of balers. The addition of the Fellaand Gallignani product lines
enables AGCO to provide a comprehensive harvesting offer to its customers.

Mr. Collar continued, "Overall, the integration of harvesting development activities for Europe will significantly improve AGCO's
base of resources committed to the harvesting business.”

"Our success in selling Massey Ferguson, Fendt and Challenger combines manufactured in Breganze over the past few years has
given us confidence in a broader agreement," explained Martin Richenhagen. "Both AGCO and ARGO will benefit from this
strategic partnership by combining the strengths of both companies’ product devel opment, distribution and manufacturing
resources in the harvesting sector."

Safe Harbor Statement

Statements which are not historical facts, including expectations regarding product development and market positioning, are
forward-looking and subject to risks that could cause actual results to differ materially from those suggested by the statements.
These risks include possible declines in demand for products as a result of weather, demand and other conditions that impact farm
income, actions by producers of competitive products, and the general risks attendant to coordination of efforts among two
businesses. Further information concerning these and other risks and uncertainties is included in AGCO's filings with the Securities
and Exchange Commission, including AGCO's Form 10-K for the year ended December 31, 2006. AGCO disclaims any
obligation to update any forward-looking statements.

About AGCO

Founded in 1990, AGCO Corporation (NY SE: AG) (www.agcocorp.com) is a global manufacturer of agricultural equipment and
related replacement parts. AGCO offers afull product line including tractors, combines, hay tools, sprayers, forage, tillage
equipment and implements, which are distributed through more than 3,200 independent dealers and distributors in more than 140
countries worldwide. AGCO products include the following well-known brands: AGCO(R), Challenger(R), Fendt(R), Gleaner
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(R), Hesston(R), Massey Ferguson(R), New |dea(R), RoGator(R), Spra- Coupe(R), Sunflower(R), Terra-Gator(R), Valtra(R),
and White(TM) Planters. AGCO provides retail financing through AGCO Finance. The company is headquartered in Duluth,
Georgia, and in 2006, had net sales of $5.4 hillion.

CONTACT: AGCO Corporation, Duluth
Greg Peterson, Director, Investor Relations, 770-232-8229
greg.peterson@agcocorp.com
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